
In its article 11, the Bitcoin Law establishes that the Central Reserve Bank and the Superintendency of
the Financial System of El Salvador will issue the corresponding regulations to facilitate the application
of said Law and in that sense, on August 27, the President of the Republic of El Salvador through the
Ministry of Economy approved the Executive Decree 27 including the Bitcoin Law Regulation, which
entered into force on September 8, being its purpose to develop, facilitate and secure the application
of the Bitcoin Law, in order to create a clear regulatory environment in which individuals and
businesses are able to make transactions with Bitcoin as legal tender, in a lawful manner, in
compliance with anti-money laundering standards and other laws of the Republic, preserving the
security, solidity and integrity of the financial system in general.

BITCOIN LAW AND
REGULATIONS ENTER INTO

FORCE IN EL SALVADOR

n June 8, 2021, the Congress of the Republic of El Salvador approved the Legislative Decree
57 that contains the Bitcoin Law, being its purpose to regulate Bitcoin as legal tender,
unrestricted, with liberating power, and unlimited in any type of transaction that individuals
or entities, public or private, carry out in El Salvador. Such Legislative Decree entered into
force on September 7, 2021.
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The purpose of the regulation is to develop, facilitate and secure the application of the Bitcoin Law, in
order to create a clear regulatory environment in which individuals and businesses are able to make

transactions with Bitcoin as legal tender



One of the most important provisions included in the mentioned regulation is the creation of the
Registry of Suppliers of Bitcoin Services in charge of the Central Reserve Bank, which comprises the
suppliers of custody services, exchange services, payment processors or wallets services, among
others. The regulation establishes the obligation to such suppliers of bitcoin services to, prior to start
operations, comply with all requirements required by the Central Reserve Bank and the
Superintendency of the Financial System, among which are the filing of a form, digital copy of the
articles of incorporation, identity documents, as well as compliance with certain conduct norms
established in the regulation (to have an Anti-Money Laundering program, to safeguard clients'
assets with a high degree of care by the implementation of policies and procedures, to have books
and records, to have a record of complaints, to have cybersecurity program, to have a policy of
limitations to transactions, among others).

Other norms related with the implementation of Bitcoin include the NRP-29 Technical Standards to
Facilitate the Participation of Financial Entities in the Bitcoin Ecosystem, and the Guidelines for the
Authorization of the Operation of the Technological Platforms for Bitcoin and Dollar Services, both
approved on September 7 by the Central Reserve Bank.

The subjects obliged by such norms are Banks, Cooperative Banks, Savings and Credit Entities, and
Electronic Money Suppliers, being the purpose of NRP-29 to regulate the subjects that offer services
based on bitcoin to their clients, either individuals or entities, being such services offered directly or
through a supplier of Bitcoin services, and the purpose of the aforementioned guidelines is to
establish the applicable provisions for the authorization of the operation of the technological
platforms for Bitcoin and Dollar services, that the subjects obliged wish to provide to their clients,
either individuals or entities.

Any questions or concerns, please do not hesitate to contact us.
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